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SUBJECT: POSSIBLE DISCRIMINATORY LIGHT/BUOY DUES 

REE: STATE 173636 

1 . WE RECEIVED A REPORT FROM THE AMERICAN INSTITUTE OF 
MERCHANT SHIPPING (AIMS) THAT ONLY EOREIGN-FLAG VESSELS 
ARE REQUIRED TO PAY LIGHT/BUOY DUES AT BRAZILIAN PORTS. 
ALSO, THE TRANSLATION OE DECREE NO. 70.198 OF FEBRUARY 24, 
1972, FURNISHED US MENTIONS THAT FOREIGN VESSELS MUST PAY 
THESE DUES, BUT SAYS NOTHING ABOUT BRAZILIAN-FLAG VESSELS 
WE WOULD APPRECIATE YOUR DETERMINING IF BRAZILIAN-FLAG 
VESSELS ARE EXEMPTED FROM PAYING THESE LIGHT/BUOY DUES. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 178595 

2. EYI: BRAZILIAN-FLAG VESSELS ARE ON THE LIST OF FLAG 
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VESSELS WHICH THE U.S. CUSTOMS SERVICE EXEMPTS EROM 
PAYING LIGHT DUES IN U.S. PORTS, ON THE BASIS OE A 
RECIPROCAL EXEMPTION IN BRAZILIAN PORTS EOR U.S. ELAG 
VESSELS. WE BELIEVE THE BRAZILIANS MAY WELL BE JUSTIFIED 
IN IMPOSING THE DUES ON CERTAIN FOREIGN-ELAG VESSELS IN 
RETALIATION EOR SIMILAR CHARGES BRAZILIAN VESSELS MUST 
PAY IN CERTAIN EUROPEAN PORTS. WE BELIEVE, HOWEVER,THAT 
THE BRAZILIAN DUES SHOULD APPLY ONLY TO FLAG- VESSELS OE 
THOSE COUNTRIES, BUT NOT TO THOSE OE THE U.S. 

3. IE EMBASSY CONEIRMS THAT BRAZILIAN VESSELS ARE 
EXEMPTED EROM PAYING THESE DUES, DEPARTMENT WOULD WELCOME 
EMBASSY'S VIEWS ON WHETHER USG SHOULD COMPLAIN AT THIS TIME 
OR SHOULD WAIT UNTIL ONGOING PROBLEM WITH SHIPMENTS OE 
FROZEN ORANGE JUICE CONCENTRATE IS RESOLVED. WE CANNOT 
REFRAIN FROM COMPLAINING IF THE DISCRIMINATION EXISTS, 

BUT MAY BE ABLE TO POSTPONE OUR COMPLAINT IN ORDER TO 
AVOID GIVING THE BRAZILIANS THE IDEA THAT WE ARE ON ANTI- 
BRAZIL CAMPAIGN. KISSINGER 
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